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RECIPROCAL BUSINESS FACILITIES IN THE US AND USSRy
(G) PROJECT FINANCINGS (DI US=USSR COOPERATION IN
PROJEGTS T0 DEVELOP NATURAL GAS RESQURCES IN USSR
(€} US-USSR COOPERATION IN CONSTRUCTION OF PRODUCTION
FAGILITIES FOR SUCH METERIALC AS ALUMINUM, METHANOL,
FERRO=MANGANESE, FERRO=CHROMIUM AND FERRO=SILICON!

F) REPORT ON STATUS OF JOINT US=SOVIET TRADE AND
cONOMIc GOUNCILS AND (G) INAGUURATION OF THE US
UMMERCIAL OFFICE IN MOSCOW.

'3, WORKING GROUP MEETINGS HELD 0CT 1=2 REVIEWED

PROBLEMS AND ACHIEVEMENTS IN AREAS CQVERED BY AGENDA

{TEMS (B) THROUGH (E!, JOINT US=SOVIET TRADE AND

ECONOMIC COUNCIL CHAIRMAN DONALD M, KENDALL AND USSR |
ALL=UNION CHAMBER OF COMMERCE PRESIDENT B.A, BORISOV REPORTED
ON PROGRESS IN ORGANIZING COUNCIL,

f;
£
e

3

4. REGARDING STATUS OF JOINT TRADE AND ECONOMIC

COUNDIL, BORISOV EXPLAINED THAT GROUP WILL BE_GOVERNED

8Y BOARD OF DIRECTORS INCLUDING 26 REPRECENTATIVES FROM
EACH SIDE, SIX MEMBERS FROM EACH SIDE WILL CONSTITUTE
EXECUTIVE COMMITTEE T0 BE CHAIRED BY FORMER ASSISTANT
SECRETARY OF COMMERCE HAROLD SCOTT, PRINCIPAL OFFICE

WiLL BE IN NEW YORK WITH BRANCH OFFICE IN MOSCOW, BOTH T0
BE HEADED 8Y US, CITIZENS, PRESENT PLANS CONTEMPLATE

FINANGING COUNCIL THROUGH MEMBERSHIP FEES SUPPLEMENTED

BY [NCOME FROM COUNCIL'S SERVICVS(1
B, BUSINESS FACILITATION WORKING GROUP, RECOGNIZING AND
APPROVING EXTENSIVE INCREASES IN COMMERCIAL AND ECONOMIC
CONTACT, REVIEWED PROBLEMS AMERICAN BUSINESSMEN EXPERIENCE
IN MOSCOW, THEN TOOK UP SOVIET REQUEST FOR ADDITIONAL PERSONNEL
REQUESTED BY SOVIET TRADE OFFICE [N WASHINGTON. AFTER
DISCUSSION OF THIS ISSUE, QUESTION OF CONTINUING EXISTING

 _WORKING GROUP. ON PATENTS AND LICENSES AROSE, CONCLUDING WITH

"AGREEMENT THAT LICENSING GROUP BE TERMINATED WITH
UNDERSTANDING THAT NEW GROUP ON SAME SUBJECT MAY BE
. CREATED IF NECESSARY, .

"6, WORKING GROUP ON FINANCE REVIEWED LEVEL AND NATURE OF
i . _ . CONFIDENTIAL
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uw CREDITS T0 uSsR cAPPRoxM ATE
WiTH ADDITIONAL POTENTIAL CREDI
PERHAPS DOLS 162 MILLION, IF APPROVED: THE LATTER WOULD
BRING TOTAL TO APPROXIMATELY DO 22 MILLION) DISCLUSURE
0F FINANCIAL INFORMAYION BY USSR WAS THEN DISCUSSED, PRODUCING
COMMENT THAT QNE YEAR AGO USSR'S TOTAL FOREIGN DEBTS TOTALLED
ABOUTN DOLS 1:2 BILLION AND THAT FIGURE 1S NOW SOMEWHAT
LARGER AS. RESULT OF CREDITS RECEIVED FROM US: ON QUESTION
0F FINANCING OF NEW INTERNATIONAL TRADE CENTER T0 BE BUILT
IN MOSCOW 17 WAS NOTED THAT A DOLS 36 MILLION EXIMBANK CREDIT
 MATCHED BY EQUAL SUM FROM CHASE MANHATTAN WOULD BE NEEDED:
OTHERWISE SVOETS WOULD HAVE TO FIND OTHER SOURCES. OF
FINANGING coméanwxme DISPARITY 'BETWEEN US. AND JAPANESE
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9. SECOND AND FINAL PLENARY SESSION BEGAN WITH BRIEF
STATEMENT BY PATOLICHEV BEFQORE QRAL PRESENTATION OF
WORKING GROUP REPORTS. MANZHULO DISCUSSED

USINESS FACILITATION,

ALKHIMOV FINANCING, 0SIPOoV LNG PROJECTS AND KOMAROV OTHER
INDUSTRIAL PROJECTS. AMERICAN SIDE COMMENTED AFTER EACH -
PRESENTATION. BENNETT REGARDING FINANCING, LNG, AND
OTHER INDUSTRIAL PROJECTS, AND LAZARUS ON BUSINESS
FACILITATION, UP=BEAT NATURE OF SUMMARIES INCLUDED
EMPHASIS (1) ON CONTINUING PRESS FOR DECISIONS ON LNG
PROJECTS THROUGH STANDING WORKING GROUPS, (2) READINESS
ON SQVIET SIDE TO REACH UNDERSTANDING ON CREDIT
QUESTIONS TOGETHER WOTH READINESS TO PROVIDE NEEDED
FIANACIAL INFORMATION AND REQUESST FOR ADDITIONAL DATA
FROM US. SIDE (NECESSITY TO CONTINUE SEEK COMPLETE
MUTUAL CONFIDENCE HEAVILY STRESSED IN ALKHIMOV
PRESENTATIQON), (3) BPEEDING UP ACCREDITATION PROCESS FgR
UsS. FIRMS AND ACHIEVING EQUITABLE SOLUTIONS TO BUSINESS
FACILITATION PROBLEMS:» (4) JOINT EFFORT TO EXAMINE
FEASIBILITY AND PUBLICIZE INTEREST OF BOTH SIDES IN
JOINT INDUSTRIAL DEVELOPMENT OPPORTUNITIES, ESPECIALLY
IN ALUMINUM, FERRO=CHROME, FERRO=MANGANESE AND SIMILAR
PROCESSING FACILITIES REQUIRING HEAVY ENERGY INPUTS.

CONFIDENTTI AL
Approved For Release 2001/09/03 : CIA-RDP79-00798A000600030001-8



caBLE skc Dissem BApproved Fgr Release 2001/09/0%+ £ RRPP79-00798A000600030001-8

F ONFIDENTTI AL REPRODUCTION BY OTHER THAN

PERSON/UNIT NOTIFIED

ADVANCE COPY ISSUED/SLOTTED i BY AT r 4 S T A T E M E S s A G E
ACTION UNIT 1 4
'l RF, FILE , VR .,

| N 5
ACTION ¥ F /

o R

C /( [y
T 578171 | PAGE g2=02 NC 21569

TOR:@417352 0CT 73

18, FINAL PLENARY CONCLUDED WITH TEN=MINUTE PATOLICHEV
WRARP=UP UNDERLINING IMPORTANCE OF MAINTAING FORWARD
MOMENTUM IN DEVELOPMENT OF US=USSR TRADE RELATIONS,
FOLLOWED BY SIGNATURE OF PROTOCOL ON US. COMMERCIAL
OFFICE AND SOVIET TRADE REPRESENTATION, AGREED MINUTES
OF JOINY COMMISSION SESS10N, JOINT COMMUNIQUE, LETTERS
EXTENDING TERM OF KAMA PURCHASING COMMISSION AND SI1ZE
OF COMMERCIAL REPRESENTATION. ORIGINAL DOCUMENTS ARE
WITH SHULTZ/DENT PARTY. COPY OF RUSSIAN LANGUAGE TEXT
OF AGREED MINUTES WILL BE POUCHED 0CT8. COPIES OF
EMBASSY MINUTES OF BOTH PLENARY SESSIONS AND FOUR
WORKING GROUP SESSIONS BEING POUCHED SEPARATELY TO
BENNETT (TREASURY), LAZARUS (COMMERCE). AND EURSOV.

11. AFTER PLENARY OCT 3 SECRETARIES SHULTZ AND DENT,
UNDER SECRETARY CASEY, MINISTER PATOLICHEV, DEPR.
MINISTERS ALKHIMOV, KOMARQV, MANZHULO, OSIPQV AND

SMEL *YAKOV AND OTHER PARTICIPANTS IN JOINT COMMISSIQN
MEETINGS TRAVELED VIA MOTORCADE TO NEW U.S. COMMERCIAL
OFFICE, WHERE SEC. DENT DEDICATED OFFICE, CUT RIBBON IN
SYMBOLIC REMOVAL OF ONE MQRE BARRIER TO0 EXPANSION OF
US=SOVIET TRADE, AND THUS CONCLUDED JOINT COMMISSIQN
AGENDA. DUBS :
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